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STATE OF MINNESOTA

OFFICE OF THE LEGISLATIVE AUDITOR

CENTENNIAL BUILDING, ST. PAUL, MN 55155 - 612/296-4708
JAMES R. NOBLES, LEGISLATIVE AUDITOR

Independent Auditor's Report

The State Board of Investment
and
Howard J. Bicker, Executive Director

We have audited the accompanying financial statements of the Supplemental
Retirement Fund and the Post Retirement Investment Fund which constitute
the Investment Trust Funds of the State of Minnesota as of and for the
year ended June 30, 1991, as shown on pages 2 to 7. These financial state-
ments are the responsibility of the State Board of Investment's manage-
ment. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted government
auditing standards. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial state-
ments are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts and disclosures in the finan-
cial statements. An audit also includes assessing the accounting prin-
ciples used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

The financial statements present only the Investment Trust Funds of the
State of Minnesota and are not intended to present fairly the financial
position and results of operations of the State Board of Investment or the
State of Minnesota in conformity with generally accepted accounting prin-
ciples.

In our opinion, the financial statements referred to above present fairly,
in all material respects, the net assets and participation of the
Investment Trust Funds of the State of Minnesota at June 30, 1991, and the
results of their operations and changes in their net assets for the year
then ended, in conformity with generally accepted accounting principles.

Our audit was made for the purpose of forming an opinion on the financial
statements taken as a whole. The combining financial statements and
supporting schedules on pages 10 to 77 are presented for the purposes of
additional analysis and are not a required part of the Investment Trust
Funds of the State of Minnesota. Such information has been subjected to
the auditing procedures applied in the audit of the financial statements
and, in our opinion, is fairly stated in all material respects in relation
to the financial statements taken as a whole.

Jam R. Noble John Asmussen, CPA
Le ative Auditor Deputy Legislative Auditor

November 29, 1991




STATE BOARD OF INVESTMENT
INVESTMENT TRUST FUNDS
STATEMENT OF ASSETS AND LIABILITIES
JUNE 30, 1991
AMOUNTS IN (000)'S

SUPPLEMENTAL POST RETIREMENT

INVESTMENT INVESTMENT
FUND TOTAL(5) FUND (6)
ASSETS:

INVESTMENTS (at market value) (3)
COMMON STOCK $ 251,783 $ 520,650
ALTERNATIVE EQUITIES 0 0
FIXED INCOME SECURITIES 152,639 4,968,568
SHORT TERM SECURITIES 113,599 383,988
TOTAL INVESTMENTS (4) $ 518,021 $ 5,873,206
CASH 0 23
SECURITY SALES RECEIVABLE 0 88
ACCOUNTS RECEIVABLE-FEE REFUNDS 0 0
ACCOUNTS RECEIVABLE-MORTALITY 0 28,736
ACCOUNTS RECEIVABLE-PARTICIPANTS 0 26,305
ACCRUED INTEREST 1,798 95,107
ACCRUED DIVIDENDS 0 2,258
ACCRUED SHORT TERM GAIN 559 6,250
TOTAL ASSETS $ 520,378 $ 6,031,973

LIABILITIES:

MANAGEMENT FEES PAYABLE 71 321
SECURITY PURCHASES PAYABLE 0 799
ACCOUNTS PAYABLE-PARTICIPANTS 0 0
OPTIONS PREMIUMS RECEIVED 0 0
TOTAL LIABILITIES $ 71 $ 1,120

NET ASSETS AT JUNE 30, 1991




STATE BOARD OF INVESTMENT
INVESTMENT TRUST FUNDS
STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 1991
AMOUNTS IN (000)'S

SUPPLEMENTAL POST RETIREMENT

INVESTMENT INVESTMENT
FUND TOTAL FUND
FROM INVESTMENT ACTIVITY:
NET INVESTMENT INCOME $ 28,513 $ 478,544
REALIZED GAINS (LOSSES) (13,184 ) (5,791 )
UNREALIZED GAINS (LOSSES) 20,737 43,371
TOTAL INCOME $ 36,066 s 516,124
LESS DISTRIBUTION TO
PARTICIPANT ACCOUNTS (36,066 ) ( 250,540 )
UNDISTRIBUTED DEDICATED INCOME 0 0
NET CHANGE IN UNDISTRIBUTED INCOME $ 0 $ 265,584
FROM PARTICIPANT TRANSACTIONS: ‘
ADDITIONS TO PARTICIPANT ACCOUNTS
PARTICIPANT CONTRIBUTIONS 24,546 640,118
INCOME DISTRIBUTION 36,066 250,540
INCOME TO BE DISTRIBUTED 0 0
TOTAL ADDITIONS $ 60,612 $ 890,658
DEDUCTIONS FROM PARTICIPANT ACCOUNTS
WITHDRAWALS 16,855 490,138
TOTAL DEDUCTIONS $ 16,855 $ 490,138
NET CHANGE IN PARTICIPATION $ 43,757 s 400,520
TOTAL CHANGE IN ASSETS $ 43,757 s 666,104
NET ASSETS:
BEGINNING OF PERIOD 476,550 5,364,749
END OF PERIOD 20,307 L 6,030,853




STATE BOARD OF INVESTMENT
INVESTMENT TRUST FUNDS
STATEMENT OF OPERATIONS
YEAR ENDED JUNE 30, 1991
AMOUNTS IN (000)'S

SUPPLEMENTAL POST RETIREMENT

INVESTMENT INVESTMENT
FUND TOTAL FUND
INVESTMENT INCOME:
INTEREST $ 13,348 $ 441,076
DIVIDENDS 7,502 21,480
SHORT TERM GAINS 71,775 16,897
INCOME BEFORE EXPENSES $ 28,625 $ 479,453
MANAGEMENT FEES 112 909
NET INCOME $ 28,5613 $ 478,544
REALIZED AND UNREALIZED GAIN
(LOSS) ON INVESTMENTS
REALIZED:
PROCEEDS FROM SALES $ 169,683 $ 316,628
COST OF SECURITIES SOLD 182,867 322,419
NET REALIZED GAIN (LOSS) ($ 13,184 ) ($ 5,791)
UNREALIZED:
BEGINNING OF PERIOD 17,657 207,256
END OF PERIOD 38,394 250,627
INCREASE (DECREASE) IN
UNREALIZED APPRECIATION $ 20,737 $ 43,371

NET REALIZED AND UNREALIZED
GAIN (LOSS) ON INVESTMENTS

l.



NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1991

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Financial Reporting Entity and Basis _of
Presentation: This report includes financial

statements for the Investment Trust Funds of the
State of Minnesota, which are administered by the
State Board of Investment under authority of
Minnesota Statutes Chapter 11A. The Investment
Trust funds include the Supplemental Retirement
Fund and the Post Retirement Investment Fund.

The financial statements presented for these funds
are based on the preferred accounting practices
described in the American Institute of Certified
Public Accountants audit guide, "Audits of
Investment Companies". These practices, and the
significant accounting policies which follow,
conform with generally accepted accounting
principles.

Authorized Investments: Minnesota Statutes,
Section 11A.24 broadly restricts investments to
obligations and stocks of the U.S. and Canadian
governments, their agencies and their registered
corporations; short term obligations of specified
high quality; international securities; restricted
participation as a limited partner in venture capital,
real estate or resource equity investments; and
restricted participation in registered mutual funds.

Risk Categories: At June 30, 1991, all investments
of the Investment Trust Funds and pooled
investment accounts are insured or registered, or are
held by the state or its agent in the state’'s name. The
state’s investment risk for repurchase agreements is
reduced by a State Board of Investment policy which
limits transactions to those with primary government
securities dealers whose net excess capital is greater
than $200,000,000.

Security Valuation: All securities are valued at
market except for U.S. Government short-term
securities and commercial paper, which are valued at
market less accrued interest. Accrued short-term
interest is recognized as income as part of "Short-

Term Gain". For long-term-fixed income securities
the State Board uses the Merrill Lynch valuation
system. This pricing service is capable of providing
prices for both actively traded and privately placed
bonds. For equity securities the State Board uses a
valuation service provided by Financial Control
Systems, Inc.

Recognition of Security Transactions: Security
transactions are accounted for on the date the
securities are purchased or sold.

Income Recognition: Dividend income is recorded
on the ex-dividend date. Interest and dividend
income are accrued monthly. Short-term interest is
accrued monthly and is presented as "Accrued Short-
Term Gain".

Amortization of Fixed Income Securities: Premiums
and discounts on fixed income purchases are
amortized over the remaining life of the security
using the "Effective Interest Method™.

Loaning Securities: Certain U.S. Government and
Government Agency securities are loaned out by the
State Board to banks and brokers for additional
income. Collateral in the amount of 100% of the
market value of the security loaned is required.

2. PORTFOLIO LISTING:

A listing of all securities held by these funds can be
found starting on page 19 of this report. Fixed
income and equity securities are presented at market

value. Securities held as cash equivalents are not
listed.

3. COST OF INVESTMENTS

At June 30, 1991, the cost of investments for the
Investment Trust Funds was:

Supplemental Retirement Fund ~ $ 479,625,600
Post Retirement Fund $5,622,578,864




NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 1991

4. LOANED SECURITIES

The market value of loaned securities outstanding at
June 30, 1991 was:

Supplemental Retirement Fund $ 9,241,784
Post Retirement Fund $ 316,330,145

5. SUPPLEMENTAL RETIREMENT FUND

The Supplemental Retirement Fund serves as an
investment vehicle for the various state and locally
administered pension plans. During Fiscal Year
1991 the fund included six separate accounts with
different investment objectives. The Index Account,
Bond Market Account and Guaranteed Investment
Contract(G.I.C.) Accounts were new investment
vehicles during Fiscal Year 1987. Financial
information on the individual accounts is shown on
pages 10 to 13 of this report. Participation in the
Supplemental  Investment Fund accounts s
determined in accordance with various statutory
requirements.

6. POST RETIREMENT INVESTMENT FUND

The Post Retirement Fund serves as an investment
vehicle for the Defined Benefit Pension Funds of the
State of Minnesota. The fund invests amounts
certified by the various pension funds as reserves
required for the payment of retirement benefits.

Participation in the Post Retirement Investment
Fund is equal to the actuarially determined required
reserves for retirement benefits as of June 30, 1991.
It includes a 5% assumed income distribution, in
accordance with Minnesota Statutes Section 11A.18,
and any mortality gains or losses as determined by
an independent actuary hired by the State
Legislature.

Pursuant to Minnesota Statutes Section 11A.18,
Subdivision 9, a portion of Fiscal Year 1991
investment income of the Post Retirement
Investment Fund is available for distribution as a
benefit increase to pension fund participants in
January 1992, This amount is increased by 2.5%

from Fiscal Year 1992 income. The benefit increase
is stated as a percentage of total required reserves.
In accordance with statutory provisions, the amount
available for the benefit increase is certified to each
participating pension fund for distribution to eligible
individuals. Annuitants and other individuals
receiving benefits at May 31, 1991 are eligible to
receive the January 1, 1992 benefit increase, which
will be 4.295%. Past increases paid to retirees on
January Ist have been:

1981 3.209% 1987 9.792%
1982  7.436% 1988 8.054%
1983 6.853% 1989 6.918%
1984 7.449% 1990 4.040%
1985 6.905% 1991 5.100%
1986 7.884%

7. POOLED INVESTMENT ACCOUNTS

The State Board of Investment manages eight pooled
investment accounts for the Investment Trust Funds,
the Supplemental Investment Fund and the Defined
Benefit Pension Funds of the State of Minnesota.
The assets of the pooled accounts are held by our
master custodian, State Street Bank of Boston.
Financial information on these pooled accounts is
shown on pages 14 to 17 of this report.

8. SOUTH AFRICA POLICY

At its March 1, 1989 meeting the Minnesota State
Board of Investment adopted a resolution relating to
companies doing business in South Africa. The
resolution calls for the divestment through attrition
of the stock of companies not meeting predetermined
guidelines by March 1991.

The resolution also calls for the SBI to receive
financial and legal advise to insure it is not violating
its fiduciary responsibilities. As of June 30, 1991,
the Board's actively managed portfolios contained
stocks of only three companies doing business in
South Africa.

It cannot be determined at this time what effect, if
any, this resolution will have on the SBI's future
investment flexibility.



STATE BOARD OF INVESTMENT
MINNESOTA INVESTMENT TRUST FUNDS
SCHEDULE OF PARTICIPATION

Teacher's Retirement Fund

Public Employees Retirement Fund

State Employees Retirement Fund

Public Employees Police & Fire Fund
Public Employees Consolidation Fund
Highway Patrolmen's Retirement Fund
Legislators & Survivors Retirement Fund
Correctional Employees Retirement Fund
Judges Retirement Fund

Income Share Account

Growth Share Account

Money Market Account

Index Account

Bond Market Account

G.I.C. Account

TOTAL PARTICIPATION

Adjustments
Admitted Value Increment

Unrealized Appreciation

JUNE 30, 1991
AMOUNTS IN (000)'S
SUPPLEMENTAL  POST RETIREMENT
RETIREMENT INVESTMENT
FUND TOTAL FUND

$ 0 $ 2,301,369
0 1,943,989
0 877,416
0 207,781
0 66,806
0 94,638
0 9,869
0 33,768
0 28,104
269,600 0
75,477 0
86,043 0
15,423 0
8,552 0
65,216 0
$ 520,311 $ 5,563,740
0 0
0 250,627

(Depreciation) of Investments
Undistributed Earnings
NET ASSETS

LA

216,486
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STATE BOARD OF INVESTMENT
MINNESOTA SUPPLEMENTAL INVESTMENT FUND
COMBINING STATEMENT OF ASSETS AND LIABILITIES
JUNE 30, 1991
AMOUNTS IN (000)'S

INCOME GROWTH MONEY BOND SUPPLEMENTAL

SHARE SHARE MARKET INDEX MARKET GJ.C: INVESTMENT

ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT FUND TOTAL

ASSETS:
INVESTMENTS (at market value) (2)

COMMON STOCK $ 165,654 $ 70,705 $ 0 $ 15,424 $ 0 s ) $ 251,783
ALTERNATIVE EQUITIES 0 0 0 0 0 ) )
FIXED INCOME SECURITIES 79,317 0 o 0 8,556 64,766 152,639
SHORT TERM SECURITIES 23,184 4,797 85,618 0 0 0 113,599
TOTAL INVESTMENTS (3) $ 268,155 $ 75,502 $ 85,618 $ 15,424 $ 8,556 $ 64,766 $ 518,021

CASH 0 0 0 ) ) ) )
= SECURITY SALES RECEIVABLE 0 0 o 0 0 0 0
ACCOUNTS RECEIVABLE-FEE REFUNDS ) 0 0 0 0 0 0
ACCOUNTS RECEIVABLE-MORTALITY ) ) 0 0 ) 0 0
ACCOUNTS RECEIVABLE-PARTICIPANTS 0 0 ) 0 0 0 0
ACCRUED INTEREST 1,348 ) 0 ) o 450 1,798
ACCRUED DIVIDENDS ) o ) ) 0 0 0
ACCRUED SHORT TERM GAIN 111 24 424 0 0 0 559
TOTAL ASSETS $269,614 $ 75,526 $ 86,042 $ 15,424 $ 8,556 $ 65,216 $ 520,378

LIABILITIES:

MANAGEMENT FEES PAYABLE 14 49 2 1 3 2 71
SECURITY PURCHASES PAYABLE 0 0 0 ) 0 0 0
ACCOUNTS PAYABLE-PARTICIPANTS 0 0 0 0 0 0 )
OPTIONS PREMIUMS RECEIVED 0 0 0 0 0 0 0
TOTAL LIABILITIES 3 14 $ 49 s 2 $ 1 $ 3 $ 2 $ 71

NET ASSETS AT JUNE 30, 1991 [s269.600 | [ 5 75,477 | [ s 86040 | [ 15423 | [¢ 8553 | [ ¢ 65214 || ¢ 520,307




STATE BOARD OF INVESTMENT
MINNESOTA SUPPLEMENTAL INVESTMENT FUND
COMBINING STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 1991

AMOUNTS IN (000)'S

INCOME GROWTH MONEY BOND SUPPLEMENTAL
SHARE SHARE MARKET INDEX MARKET G.I.C. INVESTMENT
ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT FUND TOTAL
FROM INVESTMENT ACTIVITY:
NET INVESTMENT INCOME $ 13,438 $ 2,470 $ 6,236 $ 402 $ 713 $ 5,254 $ 28,513
REALIZED GAINS (LOSSES) (11,927) (166) ] (1,106) 15 o] (13,184)
UNREALIZED GAINS (LOSSES) 19,963 (1,127) 0] 1,854 47 0 20,737
TOTAL INCOME $ 21,474 $ 1,177 $ 6,236 $ 1,150 $ 775 $ 5,254 $ 36,066
LESS:
= DISTRIBUTION TO PARTICIPANT ACCOUNTS (21,474) (1.,177) (6,236) (1,150) (775) (5,254) (36,066)
UNDISTRIBUTED DEDICATED INCOME ] [¢] ] 0 o] 0 0
NET CHANGE IN UNDISTRIBUTED INCOME $ 0 $ 0 $ 0 $ 0 $ o] $ 0 $ 0
FROM PARTICIPANT TRANSACTIONS:
ADDITIONS TO PARTICIPANT ACCOUNTS
PARTICIPANT CONTRIBUTIONS 7,256 2,674 3,151 4,766 1,597 5,103 24,547
INCOME DISTRIBUTION 21,474 1.177 6,236 1,149 775 5,254 36,065
INCOME TO BE DISTRIBUTED [o] o] 0 0] 0 0 0
TOTAL ADDITIONS $ 28,730 $ 3,851 $ 9,387 $ 5,915 $ 2,372 $ 10,357 $ 60,612
DEDUCTIONS FROM PARTICIPANT ACCOUNTS
WITHDRAWALS 3,763 2,336 5,274 30 413 5,039 16,855
TOTAL DEDUCTIONS $ 3,763 $ 2,336 $ 5,274 $ 30 $ 413 $ 5,039 $ 16,855
NET CHANGE IN PARTICIPATION $ 24,967 $ 1,515 $ 4,113 $ 5,885 $ 1,959 $ 5,318 $ 43,757
TOTAL CHANGE IN ASSETS $ 24,967 $ 1,518 $ 4,113 $ 5,885 $ 1,959 $ 5,318 $ 43,757
NET ASSETS:
BEGINNING OF PERIOD 244,633 73,962 81,927 9,538 6,594 59,896 476,550
END OF PERIOD $ 269,6@ [ $ 75,477] [ $ 86,040 | | $ 15,423J [s s553|| s 65214 11 s 520,307




STATE BOARD OF INVESTMENT
MINNESOTA SUPPLEMENTAL INVESTMENT FUND
COMBINING STATEMENT OF OPERATIONS
YEAR ENDED JUNE 30, 1991
AMOUNTS IN (000)'S

INCOME GROWTH MONEY BOND SUPPLEMENTAL
SHARE SHARE MARKET INDEX MARKET G.I.C. INVESTMENT
ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT FUND TOTAL
INVESTMENT INCOME:
INTEREST $ 7,370 $ 0 $ 0 $ 0 $ 717 $ 5,261 $ 13,348
DIVIDENDS 4,748 2,350 0 404 o] 0 7,502
SHORT TERM GAINS 1,354 175 6,246 0 0 0 7,775
INCOME BEFORE EXPENSES $ 13,472 $ 2,525 $ 6,246 $ 404 $ 717 $ 5,261 $ 28,625
< MANAGEMENT FEES 34 55 10 2 4 7 112
e NET INCOME $ 13,438 $ 2,470 $ 6,236 $ 402 $ 713 $ 5,254 $ 28,513
REALIZED AND UNREALIZED
GAIN (LOSS) ON INVESTMENTS
REALIZED:
PROCEEDS FROM SALES $ 134,046 $ 4,291 $ 0 $ 9,309 $ 414 $ 21,623 $ 169,683
COST OF SECURITIES SOLD 145,973 4,457 0 10,415 399 21,623 182,867
NET REALIZED GAIN (LOSS) ($11,927) ($ 166 ) $ 0 ($ 1,108) $ 15 $ 0 (s 13,184)
UNREALIZED:
BEGINNING OF PERIOD 11,629 5,622 0 484 (78) 0 17,657
END OF PERIOD 31,592 4,495 0 2,338 (31) 0 38,394
INCREASE (DECREASE) IN
UNREALIZED APPRECIATION $ 19,963 (8 1,127) $ 0 $ 1,854 $ 47 $ 0 $ 20,737
NET REALIZED AND UNREALIZED I $ 8,036J r( $ 1,293 )I [ $ 0 I I $ 748J , $ 62 l rs OJ $ 7,553




STATE BOARD OF INVESTMENT
MINNESOTA SUPPLEMENTAL INVESTMENT FUND
SCHEDULE OF PARTICIPATION
JUNE 30, 1991
AMOUNTS IN (000)'S

INCOME GROWTH MONEY BOND SUPPLEMENTAL
SHARE SHARE MARKET INDEX MARKET G.I.C. INVESTMENT
ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT FUND TOTAL
Albert Lea Firemen's Relief $ 2,390 $ /] $ [} $ 0 $ ¢] $ 1,268 $ 3,648
Austin Fire Relicl 608 0 0 ] 0 608
Austin Police Relief 666 0 [¢] ] ] 0 6668
Bagley Fire Relief [} 0 26 [} 14 [} 38
Bloomington Fire Dept. Relief 13,684 0 1] ] [} /] 13,684
Bloomington Police Relief 1,468 744 [+] [} (o] 0 2,200
Chaska Fire Relief 0 o 6 0 0 0 8
Clear Lake Fire Relief o 21 66 0 0 /] 86
Clearbrook Fire Relief [} 0 6 0 0 0 6
Crane Lake Fire Felief 4 0 4 0 0 o] 8
Forest Lake Fire Relief 19 [} ] 0 0 o 19
Grey Eagle Fire Relicf L} 0 6 ] ] /] 12
Hackensack Fire Relief 10 o (] 0 0 0 10
Hennepin County Supph I Ret. 22,641 10,640 4,821 1,762 746 '] 40,418
Lafayetie Fire Relief 12 o 3 3 +] (] 18
Mayer Fire Relief 1 o] o0 1 1 [e] 33
Medicine Lake Fire Relief 102 o 0 0 0 0 102
Menahga Fire Relief ] 0 0 0 o 0 -]
Nodine Fire Relief 0 0 3 2 0 3 -]
MSRS Deferred Compensation 36,148 20,083 66,689 9,227 2,648 61,114 173,820
MSRS Unclassified Employee Escrow 41,074 11,048 16,123 3,671 2,666 7,623 82,003
Osseo Fire Relief 36 0 0 o] ] [} 36
PERA - DCP 164 BO 63 44 48 88 477
Plato Fire Relief 18 0 -] ] (] 32
Rush City Fire Relief 0 0 o [¢] 4] 17 17
Scandia Valley Fire Relief 32 0 /] [} [+} 6] 32
South St. Paul Police Relief 184 0 o [} [¢] 0 184
St. Paul Fire - General 213 0 0 0 0 4] 213
St. Paul Fire - Special 40,080 0 o] o 0 0 40,080
St. Paul Police Relief 31,482 0 0 o] ] 0 31,482
Stillwater Fire Relief 49 0 L] 0 ] o} 49
Teacher's Supplemental Retirement 78,021 32,823 9,229 781 2,616 6,113 129,602
Willmar Fire Relief 6 6 0 4 6 0 19
TOTAL PARTICIPATION $ 269,600 $ 76,477 $ 86,042 $ 16,423 $ 8,663 $ 66,2186 $ 620,311
Adjustments
Unrealized Appreciation
(Depreciation) of Investments o] 0 o 0 0 o] 0
Undistributed Earnings 0 0 12) 0 0 12) (4)
NET ASSETS I $ 269,600 I I § 76,477 ] [ $ 86,040 I L$ 16,423 I $ 8,663 ] LS 66,214 ] $ 620,307
13
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ASSETS:

INVESTMENTS(at market value) (2)
COMMON STOCK
ALTERNATIVE EQUITIES
FIXED INCOME SECURITIES
SHORT TERM SECURITIES

TOTAL INVESTMENTS (3)

CASH
SECURITY SALES RECEIVABLE
ACCOUNTS RECEIVABLE-FEE REFUNDS
ACCOUNTS RECEIVABLE-MORTALITY
ACCOUNTS RECEIVABLE-PARTICIPANTS
ACCRUED INTEREST
ACCRUED DIVIDENDS
ACCRUED SHORT TERM GAIN

TOTAL ASSETS

LIABILITIES:

MANAGEMENT FEES PAYABLE

SECURITY PURCHASES PAYABLE

ACCOUNTS PAYABLE-PARTICIPANTS

OFTIONS PREMIUMS RECEIVED
TOTAL LIABILITIES

NET ASSETS AT JUNE 34, 1991

STATE BOARD OF INVESTMENT
MINNESOTA POOLED INVESTMENT ACCOUNTS
SCHEDULE OF ASSETS AND LIABILITIES
JUNE 30, 1991
AMOUNTS IN (000)'S

ACTIVE TILTED PASSIVE ACTIVE PASSIVE REAL VENTURE
EQUITY EQUITY EQUITY BOND BOND ESTATE RESOURCE CAPITAL
ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT4)

§ 1,784,427 § 2,873,404 § 180,366  § 1,383 § o s o s 0 $ o

0 0 0 0 0 408,807 96,861 372,269

4,186 689 0 794,148 1,030,443 ) 0 )

130,062 19,378 1,324 30,982 87,268 465,266 16,364 26,663

$ 1,898,676 § 2,893,371 181,689 $ 826623 § 1,117,701  § 464,072 $ 112,216 $ 398,812

° 0 0 0 o ) 0 )

18,276 140 0 22,200 13,064 ) o )

726 0 0 0 0 ) 0 o

0 0 0 0 o 0 0 o

o 0 0 0 ) 0 )

289 14 0 13,222 14,898 o 0 )

3,971 8,492 499 o 0 998 606 194

698 83 7 164 369 226 88 137

§ 1,0228636 § 2,902,100 § 182,196 § 862,189 § 1,148,020 § 466,295 ¢ 112,007 $ 399,243

1,603 1186 7 348 278 ) 0 0

26,947 78 1,117 21,016 79,420 ) 0 0

o () 0 0 0 ] 0 0

0 0 0 0 0 0 0 o

$ 28,460 § 192§ 1,12 21,361 § 70,689  § o s 0 $ o

[s 1.894088] [s 2.001.008] [s 181,071 [ ¢ gaos38| [s  1.066,321] [s 456,295 | [s 112,007 [ 399,243 |




FROM INVESTMENT ACTIVITY:
NET INVESTMENT INCOME
REALIZED GAINS (LOSSES)
UNREALIZED GAINS (LOSSES)

TOTAL INCOME

LESS DISTRIBUTION TO
wn PARTICIPANT ACCOUNTS
UNDISTRIBUTED DEDICATED INCOME

NET CHANGE IN UNDISTRIBUTED INCOME

FROM PARTICIPANT TRANSACTIONS:
ADDITIONS TO PARTICIPANT ACCOUNTS
PARTICIPANT CONTRIBUTIONS
INCOME DISTRIBUTION
INCOME TO BE DISTRIBUTED
TOTAL ADDITIONS
DEDUCTIONS FROM PARTICIPANT ACCOUNTS
WITHDRAWALS
TOTAL DEDUCTIONS
NET CHANGE IN PARTICIPATION

TOTAL CHANGE IN ASSETS

NET ASSETS:

BEGINNING OF PERIOD
END OF PERIOD

STATE BOARD OF INVESTMENT
MINNESOTA POOLED INVESTMENT ACCOUNTS
SCHEDULE OF CHANGES IN NET ASSETS
YEAR ENDED JUNE 30, 1991
AMOUNTS IN (000)'S

ACTIVE TILTED PASSIVE ACTIVE PASSIVE REAL VENTURE
EQUITY EQUITY EQUITY BOND BOND ESTATE RESOURCE CAPITAL
ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT

$ 44,897  § 82,003 % 4011 § 70,663 % 86,070  $ 8,448  § 8,640 3,448

18,662 68,023 1121 4,877 13,606 16,260 217 20,767

29,131 (30,020) 31,166 7,099 8,787 147,333) 17,922 129,850

$ 92,780  § 120,006 36,208 § 82,620  § 108,462  (§ 22,626) % 26,778 164,166

161,831) (160,081 (6,138) (76,610) 189,830) (24,720) (8,261) 124,080)

n,772) 36 7 {20) 166 13 1608) (166)

$ 29,177 (s 30,0200 ¢ 31,166 ¢ 7,099 s 8,787 (s 47,3320 $ 17,922 129,960

336,309 383,108 144,880 107,462 21,831 0 2,642 4,469

61,831 160,081 6.139 76,610 99,820 24,720 8,261 24,060

1,772 136) (7) 20 (166) 13) 806 166

$ 400,002  § 633,222 180,012 § 182,982 $ 121,606  $ 24,707  § 11,309 28,684

341,803 377,327 107 169,467 080,231 43,600 41 0

$ 341,803 § 377,327 & 107 % 169,457 & 80,231  § 43,600 ¢ 41 0

§ 68,199  § 166,896  § 149,806 $ 13626 § 31,274 (s 18,793) § 11,368 28,684

¢ 87,376 ¢ 126,876 & 181,071 $ 20,624 % 40,081  ($ 66,126) ¢ 29,280 168,634

1,808,709 2,776,033 0 820,214 1,026,260 621,420 83,627 240,609

|s 1,894,085] ls 2,901,909] Is 131,011] [s s4o,aas| [s 1,oea.321| Is 455.295' Is 112.907] Ic 399,243]




STATE BOARD OF INVESTMENT
MINNESOTA POOLED INVESTMENT ACCOUNTS
SCHEDULE OF OPERATIONS
YEAR ENDED JUNE 30, 1991
AMOUNTS IN (000)'S

ACTIVE TILTED PASSIVE ACTIVE PASSIVE REAL VENTURE

EQUITY EQUITY EQUITY BOND BOND ESTATE RESOURCE CAPITAL

ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT

INVESTMENT INCOME:

INTEREST § 2,683 $ 37 $ 0 § 60,496 § 82,416 $ o} $ o] § ]
DIVIDENDS 38,667 B0,662 3,064 o] (o] 6,002 8,027 2,216
SHORT TERM GAINS 9,876 1,789 67 2,606 4,474 2,448 613 1,233
- INCOME BEFORE EXPENSES $ 61,138 $ 82,398 $ 4,031 $ 72,001 $ 86,889 $ B,448 $ 8,640 § 3,448
il MANAGEMENT FEES 6,139 396 1,348 818 [+] 0 [+]

20
NET INCOME s 44,997] [s az,oosl ls 4,o1d [s 7o,sss| Is ae,omJ |s a,usl Is a,an Is 3,443J

REALIZED AND UNREALIZED

GAIN (LOSS) ON INVESTMENTS

REALIZED:
PROCEEDS FROM SALES $ 1,683,267 $ 616,324 $ 8,220 $ 1,136,408 $ 1,626,269 $ 38,063 § 9,608 $ 66,070
COST OF SECURITIES SOLD 1,674,616 648,301 7,099 1,131,628 1,612,664 21,803 9,381 44,303
NET REALIZED GAIN (LOSS) $ 18,662 $ 68,023 $ 1121 $ 4,877 $ 13,606 $ 16,260 § 217 $ 20,767
UNREALIZED:
BEGINNING OF PERIOD 230,617 783,882 o] (181) (1,381) 110,229 (13,088) 889
END OF PERIOD 269,748 763,872 31,166 6,808 7.428 62,896 4,834 130,838

INCREASE (DECREASE)

IN UNREALIZED APPRECIATION $ 29,131 30,020) $ 31,168 $ 7,008 $ 8,787 ($ 47,333) § 17,822 § 129,960

G
NET REALIZED AND UNREALIZED ls 41.733] rs 33,003] ‘s 32.2aﬂ [s 11.976] |s 22.392' [IS 31.0733 [s 19.139' r‘ 160,717




Ll

Teachers Retirement Fund

FPublic Employees Retirement Fund
State Employees Retirement Fund
Public Employees Police & Fire Fund
Highway Patrolmen's Retirement Fund
Judges Retirement Fund

Police & Fire Consolidation Fund
Correctional Employees Retire. Fund
Supplemental Income Share Account
Supplemental Growth Share Account
Supplemental Index Share Account

Supplemental Bond Market Account

TOTAL PARTICIPATION

STATE BOARD OF INVESTMENT
MINNESOTA POOLED ACCOUNTS
SCHEDULE OF PARTICIPATION
JUNE 30, 1991
AMOUNTS IN (000)'S

ACTIVE TILTED PASSIVE ACTIVE PASSIVE REAL VENTURE POOLED
EQUITY EQUITY EQUITY BOND BOND ESTATE RESOURCE CAPITAL ACCOUNT
ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT ACCOUNT TOTAL

$ 836,816 § 1,331,666 § o $ 381,648 § 490,063 ¢ 208,723  § 61,760 183,027 3,482,682

410,783 664,396 0 187,600 240,820 102,670 26,436 89,942 1,711,448

364,077 564,067 o 161,617 207,676 88,411 21,926 77,627 1,476,189

167,330 260,631 ) 71,812 92,232 39,284 9,742 34,448 666,479

26,148 41,810 o 11,834 16,200 6,629 1,619 5,726 108,863

1,608 2,260 0 734 841 402 100 362 8,387

19,826 29,103 o 9,049 9,036 4,960 1,228 4,341 77,632

17,724 28,207 o 8,080 10,365 4,428 1,087 3,881 73,700

o o 166,647 0 0 o o 0 166,647

70,676 ) 0 0 o 0 o 0 70,676

0 ) 16,424 0 0 0 0 0 16,424

0 o ) 8,663 o ) 0 o 8,663

$ 1,394,035] Is 2,901.909' ls 1a1.on| ls sAo.s;] |s 1,055,321] Is 455,2;| [s— 112‘907—] Is 399,243] 7,861,668




NOTES TO THE SUPPLEMENTAL FINANCIAL STATEMENTS
JUNE 30, 1991

1. PORTFOLIO LISTING:
A listing of all securities held by these funds can be found starting on page 19 of this report. Fixed income and
equity securities are presented at market value. Securities held as cash equivalents are not listed.

2. COST OF INVESTMENTS:
At June 30, 1991 the cost of investments for the Minnesota Pooled Investment Accounts and the individual
accounts of the Minnesota Supplemental Investment Fund was:
Active Equity Account $ 1,638,927,432
Passive Equity Account $ 150,522,926
Tilted Equity Account $ 2,129,499,565
Active Bond Account $ 819,615,313
Passive Bond Account $ 1,110,274,195
Real Estate Account $ 391,175,979
Resource Account $ 107,380,248
Venture Capital Account $ 268,072,282

Income Share Account $ 236,562,611

Growth Share Account $ 71,006,062

Money Market Account $ 85,617,809

Index Account $ 13,085,847

Bond Market Account $ 8,587,424
$

G.1.C. Account 64,765,847

3. LOANED SECURITIES:
The market value of loaned securities outstanding at June 30, 1991 for the Minnesota Pooled Investment Accounts
and the individual accounts of the Minnesota Supplemental Investment Fund was:

Active Equity Account $ 81,462,610
Passive Equity Account $ 6,011,686
Tilted Equity Account $ 128,465,679
Active Bond Account $ 39,005,812
Passive Bond Account $ 70,912,951

4. LITIGATION:
Phyllis Kahn, et al. v. Kohlberg, Kravis, Roberts & Co., et al.,

United States District Court, Southern District of New York. Plaintiffs claim that defendant Kohlberg, Kravis,
Roberts & Co. ("KKR") has, among other things, violated the federal Investment Advisors Act by charging
excessive fees to its clients, including the State of Minnesota. Plaintiffs allege that their succeeding in the lawsuit
would not result in any outlays of funds by the State. However, defendant KKR alleges that if plaintiff prevails,
there will be a negative impact on the Basic Retirement Funds of approximately $200 million. The case was
dismissed on statute of limitation grounds but the time for appeal has not yet run.
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MINNESOTA STATE BOARD OF INVESTMENT
POST RETIREMENT INVESTMENT FUND
ALPHABETICAL EQUITY HOLDINGS

JUNE 30, 1991

NO. OF MARKET
SHARES SECURITY VALUE

191,100 AMP INC $ 9,507,225
141,70  AETNA LIFE & CASUALTY CO. 5,862,837
95,800  AIR PRODUCTS & CHEM. INC. 6,454,525
194,800  ALLIED-SIGNAL INC. 6,428,400

54,700  ALUMINUM CO. OF AMERICA 3,692,250
120,800  AMAX INC 2,793,500
146,000  AMDAHL CORP 2,135,250

51,000  AMERADA HESS CORP. 2,620,125
159,000  AMERICAN GENERAL CORP 6,022,125
144,100  AMERICAN GREETINGS 4,629,212
104,300  ASARCO INC. 2,698,762
286,000  AST RESEARCH INC 5,791,500

40,850  ATLANTIC RICHFIELD 4,687,537
106,500  AVON PRODS INC 4,526,250
203,600  BANKAMERICA CORP. 7,380,500

70,600  BANKERS TRUST NY CORP. 3,415,275
286,000  BARD C.R. INC. 8,043,750
190,500  BAXTER INTL INC 6,143,625
280,000  BLACK & DECKER MFG CO 4,340,000
123,100 BLOCK H & R INC. 6,770,500
140,000  BOISE CASCADE CORP 3,570,000

£3,843  BOWATER INC. 2,305,682
153,800  BRIGGS & STRATTON CORP 5,056,175
96,500  C &S SOVRAN CORP 2,303,937
235000  CANADIAN PACIFIC LTD 3,906,875
179,00  CENTERIOR ENERGY CORP 2,934,400
100,680  CHASE MANHATTAN CORP. 1,636,050
114,966  CHEMICAL BKG CORP 2,457,398
84,000  CHUBB CORPORATION 5,859,000

50,000  CIGNA CORPORATION 2,331,250
327,50  CITICORP 4,748,750

84,500  COLUMBIA GAS SYSTEM INC 1,616,062
237,000 COMMODORE INTL LTD 2,755,125

86,000 COMMONWEALTH EDISON CO. 3,106,750
120,500  COMMUNICATIONS SATELLITE CORP 3,449,312

90,500  COMPAQ COMPUTER CORP 2,816,812

70,000  CONSOLIDATED RAIL CORP 3,990,000
102,150  COOPER INDS. INC. 5,477,793
326,500  CORE INDS INC 2,285,500
100,000  CRAY RESEARCH INC 3,300,000
128,100  CYPRUS MINERALS CORP 2,802,187

49,200  DELTA AIR LINES INC. 3,376,350
346,400  DETROIT EDISON CO 9,872,400
125000  DIAMOND SHAMROCK R&M INC 2,640,625
161,000  DOMINION BANKSHARES CORP 1,710,625
200,000  DOW CHEMICAL COMPANY 10,625,000
196,000 DOW JONES & CO 5,292,000
142,800  DUN & BRADSTREET COS INC 6,765,150
100,500  EASTERN ENTERPRISES 2,437,125
170,250  EASTMAN KODAK CO. 6,597,187
246,200  ENTERGY CORP 5,724,150
140,000  FEDERAL PAPER BRD INC 4,287,500
283,852 FIRST BANK SYSTEM 5,215,780
200,600  FIRST CHICAGO CORP 4,187,525
175000  FIRST UNION CORP 3,893,750

£,70  FORD MOTOR CO. 2,977,200

46,100  GENERAL DYNAMICS 1,930,437

$8800  GENERAL RE CORP. 5,503,350
112,400  GENUINE PARTS CO. 4,819,150
178,400  GOLDEN WEST FIN'L 6,310,500
167,000  GOODYEAR TIRE & RUBBER 5,552,750

TOTAL EQUITY PORTFOLIO

20

NO. OF MARKET
SHARES S_FL‘ URITY VALUE

149,000 HARRIS CORP. 4 3,855,375
122,000 HERCULES INC. 4,514,000
114,000  HEWLETT PACKARD CO. 5,785,500
50,000  HOMEFED CORPORATION 125,000
54000 ITT CORP 3,037,500
61,000 IMPERIAL OIL CO. LTD. 2,851,750
99,000  INCO INC. 3,551,625
162,000 INTELLIGENT ELECTRONICS 3,159,000
34900  INTERNATIONAL BUSINESS MACH 3,389,662
95,000 JAMES RIV CORP VA 2,386,875
0,000  JAN BELL MARKETING 230,000
319,100 K MART CORPORATION 14,439,275
78,000 KEMPER CORP. 2,574,000
5580  LOCKHEED AIRCRAFT CORP 2,435,586
274,300 LONG ISLAND LTG CO 6,137,462
358,923 MANUFACTURERS HANOVER 7,761,709
54,100 MARTIN MARIETTA 3,022,837
141,600  MCDONNELL DOUGLAS CORP. 7,133,100
91,600 MELLON BANK CORP 2,736,550
102,100  MERRILL LYNCH & CO. INC. 3,918,087
46,000 MOBIL CORPORATION 2,955,500
42,000 MORGAN STANLEY GROUP INC 3,333,750
194,000 NIKE INC. 7,008,250
171,30  NORWEST CORP. 4,710,750
303,900 OCCIDENTAL PETE CORP 6,495,862
134000  OHIO CAS CORP 6,365,000
63,600 ORYX ENERGY COMPANY 1,979,550
247,800  PS1 RESOURCES INC 3,902,850
150,000 PENNEY J.C. INC, 7,950,000
106,00  PERKIN ELMER 3,040,950
125,000 PHILLIPS VAN HEUSEN CORP 3,562,500
443,700 PIER | INC 3,105,900
115,300  REYNOLDS & REYNOLDS CO 2,565,425
61,500 REYNOLDS METALS CO 3,628,500
120,800 ROCKWELL INTL CORP 3,367,300
31,000 ROYAL DUTCH PETE CO NY REG 2,402,500
380,000  SAFECARD SVCS INC 3,182,500
147,50  SALOMON INC 4,793,750
167,000 SCIENTIFIC ATLANTA INC 2,296,250
49,000 SEA CONTAINERS LTD. 2,394,875
260,000  SEAGATE TECHNOLOGY 1,950,000
127,500 SEARS ROEBUCK & COMPANY 4,829,062
78,700 SECURITY PACIFIC CORP. 1,810,100
96,700 SIGNET BANKING CORP. 1,559,287
87,500 SONAT INC. 3,467,187
118,000 SOUTHERN CO 3,245,000
45500  ST.PAUL COS. INC. 2,855,125
163,600  SYNTEX CORPORATION 6,257,700
427,100 TEKTRONIX INC 11,157,987
87,700 TEXAS UTILITIES CO. 3,047,575
242,000  THIOKOL CORPORATION 3,660,250
80,000 THOMAS & BETTS CORP 4,320,000
73,800 TRANSAMERICA CORP 2,389,275
154,000 TRAVELERS CORP, 3,349,500
122,100 USF & G CORP. 1,098,900
742,900 UNISYS CORP. 2,785,875
107,000  UNITED ILLUM CO 3,664,750
111,000 VALERO ENERGY CORP 2,511,378
125,000 WESTINGHOUSE ELEC. CO. 1,484,375
415,100 WEYERHEUSER CO. 11,103,925
139,900 XEROX CORP 7,554,613

$ 520,649,873







